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REMINDER

Applicants are required to submit business plan proposals via a web-based award management
system located at www.TheMEDC.org/21CBizPlan. Registration is required and should be
completed at least one day prior to business plan submission.

An application fee of $500 is required for each proposal and due at the time of submission.

Please check your proposal to make sure you have included all
Request for Proposed Commercialization Business Plans. At a
contain all of the items outlined in:

specifications in the
, the proposal must

e Business Plan (Section V)

IMPORTANT DUE DATES

e May 28, 2008, 2:00 p.m. EST: Questions from p ial applicants are due via email to
21stCenturyJobs@michigan.org egic Economic Investment and
Commercialization Board (“SEI ic Fund Board (“MSF

n (“MEDC") staff will not

respond to questions that are not In addition,

guestions that are phoned, faxed, se pail, or emailed directly to staff
will not be accepteg

all qualifying questions will be posted on
3izPlan.

2008: Oral interviews will be conducted. Applicants who are
review phase will be expected to participate in oral interviews at

e September 10,2008: Award decisions are expected to be announced.

e September 17, 2008: Successful awardees must submit all due diligence materials.
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[. INTRODUCTION

Public Act 215 of 2005, Section 88k(2) allows the Strategic Economic Investment and
Commercialization (“SEIC”) Board to award grants and loans from the 21°' Century Jobs Fund for
“...basic research, applied research, university technology transfer and commercialization of
products, processes and services to encourage the development of competitive edge
technologies to create jobs in the state.”

A. Competition Overview

rd has been given

by investing in
in the following
four competitive edge technology sectors.

e Advanced Automotive, Manufacturing and
e Alternative Energy
e Homeland Security and Defen

e Life Sciences

Ability to L&

e Scientific afid Technical Merit

ge Additional Funds

Upon consideration of the independent peer review recommendations, the SEIC Board will
make final funding decisions and, if appropriate, any allocation guidelines.

The 2008 Request for Proposed Commercialization Business Plans (RFP-DOC-1343) is
specifically seeking proposals from for-profit companies seeking to create or expand
viable, sustainable Michigan business opportunities in competitive edge technologies
with near term job creation—five (5) years or less.




B.

Toward that end, and consistent with the economic diversification plan of the Michigan
Economic Development Corporation (“MEDC”), the State of Michigan's lead economic
development agency, the SEIC Board desires to provide loans to Michigan businesses by
focusing the 2008 Commercialization Business Plan Competition on the four competitive edge
technology sectors.

This request is open to all proposals in the four competitive edge technology sectors; however
applicants should be aware the MEDC’s economic diversification plan for 2008 focuses
specifically on: cellulosic biofuels; wind energy; solar photovoltaic technology; advanced
energy storage; renewable water; life sciences; vehicle R&D; increasing the federal
defense spend in Michigan.

All proposal materials and materials generated throughout t petition, including, but not
| information, and due
diligence information, submitted to the MEDC and Stat ichi ough the SEIC Board

may be subject to public disclosure under Michigan’s n Act (“FOIA").

As provided in the Michigan Strategic Fund Act ay request that
“financial or proprietary information,” as defi ' ithin proposal
submission materials be protected from Such
information MUST be identified directly within the m
with the following requirements:

Text, tables or graphics MUST be b terisks and brackets (*[bold if
text]*) on the page on which it appears

Additionally proposals MUST list the p
marked by asterisks and bold brackets
application form.

Governing Boargfa

7 all of whom are appointed by the Governor. A
an be found at the following internet link,

itiative, the SEIC Board sets the strategic direction for
within the four competitive edge technology sectors,

Board has €
fall under tf
competition.

ignated theeMEDC staff to provide administrative services for the programs that
Board’'s/ responsibilities, including the commercialization business plan

This program is subject to Michigan law. In the event of any conflicts that proceed to court,
jurisdiction will be ‘in a Michigan court of law. Nothing in this document shall be construed to
limit the rights and remedies of the State of Michigan, the SEIC Board, the Michigan Strategic
Fund (MSF) or MEDC. As provided by Michigan law, the SEIC Board retains complete
discretion to accept or reject any proposal.

Any award is subject to the availability of funds. Applicants acknowledge that the SEIC
Board's performance of its payment obligation for any award is contingent upon the State
Legislature’s continued approval of funding for the 21 Century Jobs Fund initiative.




C. Commercialization Activities

For the purposes of this RFP, the definition of “Commercialization” has been limited to actions
necessary to achieve market entry and general market competitiveness of new innovative
technologies, processes, and products.

This RFP is not seeking proposals for ancillary support services or resource networks.

Proposals will only be accepted from for-profit companies th
sustainable business opportunities with near term job crea

demonstrate viable,
—five (b) years or less.

D. Estimated Competition Timeline

May 28, 2008 Applicant Questi
June 4, 2008 Proposal D
July 11, 2008

July 28 — August 22, 2008
September 10, 2008
September 17, 2008
October 31, 2008

s Due via Email

All  questions be  submitted via email at
21stCenturyJob 1 2008, 2:00 p.m. EST. Neither, the SEIC
@) nor the MEDC will respond to questions

e 4, 2008, by 5:00 p.m. EST and will be time stamped by the
; t system. It is the sole responsibility of the applicants to submit
proposals in a i [ ion i

required on the

Late or incomplete applications will not be accepted or reviewed. Any change or update to the
deadline for proposals will be posted on the MEDC website. Such postings shall constitute
constructive notice to the general public and to all applicants of any modifications or
alterations of the deadline for proposals. Therefore, applicants are strongly encouraged to
continuously check the MEDC web site at wvw.TheMEDC.org/21CBizPlan.




ELIGIBILITY, REQUIREMENTS AND OBLIGATIONS

A. Technology Sectors

B.

C.

Business plans submitted in response to this RFP-DOC-1343 MUST be to commercialize a
product within one or more of the four competitive edge technology sectors as defined by
legislative mandate. For definitions refer to the Appendices A-D.

For-Profit Entity

Only for-profit companies are eligible to apply for the Commercialization
Business Plans (RFP-DOC-1343).

Eligible for-profit companies must be authoriz Michigan
For further details on eligibility requirements refer Appendix E
In addition, the Project Director must be a full-time e e of the for-profit company who will

be located in Michigan for the duration of the project principal site at which, or from
which, project activities will be perfor

Application Fee

An application fee of $500gi i . due at the time of submission.

Financial Contrib

The SEIC Board requi >To]¢ S @’other resources as a condition of the award.
Each propoesaish : s
leverage or “matching money” must be from a
sou ) reinvested revenues, and/or funds received through other
and must meet the following tests:

money has performed financial due diligence.

Jiven for matching money that is either in-hand or committed at the
. If an applicant does not yet have cash in-hand or committed

e In order to qualify as matching money, previously committed funds cannot have been
expended at the time of the award.

o |deally, matching money will be equal to or greater than the money requested in the
proposal, and will be funded or committed at the time of application.

o Preference will be given if the source of the matching money is capable of adding
value to the applicant beyond the financial match itself.




o Preference will be given if the source of the matching money is capable of providing
follow on funding.

Letters of financial commitment are required from those who will provide, or those who have
provided, matching money to the proposed project. In each case, the letter must indicate the
source, why and how the source is capable of adding value in addition to the value of the
matching money, the amount of the match, the date the match was provided or is to be
provided, the terms of the matching money, and the actual and anticipated support of the
company the source has and will provide. The absence of such letter will be interpreted as
the absence of matching money and will disqualify the applicant.

The peer review experts will be contacting investors and/or colla torsxfor verification.

For the FY08 21°* Century Jobs Fund Commercialization Busi lan Competition, letters of

of the electronic award

applicable, that demonstrate value-add to the co ' [ of the applicant,
must also be identified in the collaborator section [ gement system
and letters of support uploaded. In-kind contri igi the, matching
requirement described in this Section.

E. Award Types and Agreements

at the discretion of the
le, will be distributed to

Awards will be distributed in the form\e or convertib
SEIC Board. Agreement boilerplate

applicants.

Successful proposals Board are subject to the final
completion of a due diligence review including,

among other thig imi ivi ound checks of the applicant. Background

Proposals will B independent peer review experts with business expertise and

gventure capital investments, business creation and business growth
scenarios, and tech y commercialization. Additionally, peer reviewers will have specific
expertise relevant to the”appropriate four competitive edge technology sectors. Results from the
independent peer review will be in the form of numerical scores and recommendations to the
SEIC Board for award decisions.

All proposals are expected to demonstrate a viable, sustainable business opportunity with near
term job creation—five (5) years or less and will be scored and ranked based on four equally
weighted legislatively mandated criteria.




A preference will be given for proposals that meet one or more of the following:
e Forecast revenues within 2 years.

e Have outside investments from investors with experience and investment
management teams with experience in the industry targeted by the proposal.

e Have outside directors with expertise in the industry targeted by the proposal.

e Demonstrate a strategy of continued innovation including collaborative relationships
with Michigan institutions of higher education, non-profit resgarch institutions, support
organizations and businesses. Applicants are encourag ke use of Michigan’s
technology infrastructure and support networks. Additi@nal information can be found
at the MEDC'’s website at www.MichiganAdvantage.

DECISIONS BY THE SEIC BOARD ARE FINAL O APPEAL.

IV. BUSINESS PLAN

Proposals can be a maximum of 25 pages, submitted a ingle Portable Document Format
(.pdf) file. Proposals in excess of 25 pages [ historical financial information
and bios as noted below -- will be disqualk submitted electronically

any other delivery method. The web-based 3 em is located at the following
URL: www.TheMEDC.org/21CBizPlan. Appli
MEDC'’s award manage 0
plan submission. An ap of $500 is reguired for each proposal and due at the time of

business plan outlining the viable, sustainable business
A in Michigan. The proposal must contain, at a minimum,

e Significance
2. Management
e Key people — experience and background;

o People needed and plans for recruitment;

e Organization chart — current and 3 years out;

e Board of Directors, if applicable — experience and background;

e Scientific Advisory Board, if applicable — experience and background.




Job Creation
e Current staffing — type (category/range) and number;

e Direct jobs to be created (employees that receive W2's as well as those receiving 1099
statements) — type (category/range), number, salary levels, and projected timeline for hire;

o In-Direct jobs expected to result from this opportunity — type (category/range), number and
projected timeline.

Product

e Description — scientific merit of technology and/or product;
e Development — current state;

e Development plan — timeline, costs, pending activities
e Intellectual property plan — existing, in developm
Market

e Sijze of addressable market;
e Growth rate of market;

o Competitive assessment.
Sales

e Marketing strategy — distribution, pri

Financial Documents

e One-page presentation of current capitalization table showing shares owned (individual
shareholder names may be omitted and replaced with generic identifiers), date purchased,
and prices paid and forecasted capitalization table for next 3 years, additional equity
financing needs/expectation;

¢ One-page summary of 3-year forecast: balance sheet, income statement, cash flow.




10. Appendix of Historical Financials (This information will not be counted toward the 25 page
limit. The electronic award management system will provide an option to upload these
documents).

o Balance sheet, income statement, cash flow (audited or certified by CEO or CFO) for
previous three years;

e A policy on conflict management;

e Most recent period-to-date actual financials compared to budget-to-date for same period
as well as annual budget.

11. Bios of Key People and Board Members (This information wilf'not be counted toward the
25 page limit. The electronic award management system rovide a one-page form on
which bio information should be entered.)

Note: Provision of these financial documents is for Revi Evaluation ses and shall not

Remainder




Appendix A

Advanced Automotive, Manufacturing, and
Materials Technology Definitions

A. Advanced Automotive, Manufacturing, and Materials Technology” means any technology that
involves 1 or more of the following:

¢ Materials with engineered properties created through the
process and synthesis technology.

ment of specialized
e Nanotechnology, including materials, devices, or s e atomic, molecular, or

e Microelectromechanical systems, includi i ms integrating
microelectronics with mechanical parts and

e Improvements to vehicle safety, ce, Vvehicle
environmental impact, including, but not limi equipment
parts.

e A new technology, device, or r improves the manufacturing
process of wood, timber, or agric

e Advanced comg [ e technology related to advanced automotive,
manufacturing

Design, engine ) ' [ stics related to advanced automotive,

cle — A motor vehicle that can only be powered by a clean fuel
energy sy only be fueled by a clean fuel.

e Electric Vehicle — A motor vehicle powered solely by a battery cell energy system.

o Hybrid Vehicle — A motor vehicle that can only be powered by 2 or more alternative
energy systems.

e Solar Vehicle - A motor vehicle powered solely by a photovoltaic energy system.




e Hybrid Electric Vehicle — A motor vehicle powered by an integrated propulsion system
consisting of an electric motor and combustion engine. Hybrid electric vehicle does not
include a retrofitted conventional diesel or gasoline engine. A hybrid electric vehicle
obtains the power necessary to propel the motor vehicle from a combustion engine and 1
of the following:

0 A battery cell energy system
o A fuel cell energy system
0 A photovoltaic energy system

C. Advanced computing" means any technology used in th
more of the following:

nd development of 1 or

¢ Computer hardware and software
o Data communications

¢ Information technologies

D. Electronic Device Technology”
semiconductors, electronic equip
and millimeter electronics; optica
communications and imaging devices.

ans any techno that involves microelectronics,
radio frequency, microwave,

; or data and digital

10




A.

B.

Appendix B

Alternative Energy Technology Definitions

Alternative Energy Technology” means applied research or commercialization of new or next
generation technology in 1 or more of the following:

e Alternative energy technology as that term is defined in Section 2 of the Michigan
NextEnergy Authority Act, 2002 PA 593, and MCL 207.822.

erating energy from
duction and processing of
astes, not including a

o Devices or systems designed and used solely for the purpg
agricultural crops, residue and waste generated from th
agricultural products, animal wastes, or food pro
conventional gasoline or diesel fuel engine or retrofi
fuel engine.

e A new technology, product, or system that [ ilizati iomass for the
production of specialty, commodity, or fou onomical
commodity materials through the a minimizes,
complements, or replaces reliance on petrole ative Energy

Technology also includes a new technology, prod system that utilizes wind energy.
e Advanced computing or electrgmi related to alternative energy
technology.

¢ Design, engineering, testing, or diaghe energy technology.

. ; 2.energy technology

stem — One or more fuel cells or fuel cell stacks and an inverter or
ditioning unit. A fuel cell energy system may also include a fuel processor.

e Fuel Cell Ene
other power co

¢ Photovoltaic Energy System — A solar energy device composed of 1 or more photovoltaic
cells or photovoltaic modules and an inverter or other power conditioning unit. A
photovoltaic system may also include batteries for power storage or an electricity storage
device.

e Solar-Thermal Energy System — An integrated unit consisting of a sunlight collection
device, a system containing a heat transfer fluid to receive the collected sunlight, and heat
exchangers to transfer the solar energy to a thermal storage tank to heat or cool spaces or
water or to generate electricity.

11




Wind Energy System — An integrated unit consisting of a wind turbine composed of a rotor,
an electrical generator, a control system, an inverter or other power conditioning unit, and
a tower, which uses moving air to produce power.

CHP Energy System — An integrated unit that generates power and either cools, heats, or
controls humidity in a building or provides heating, drying, or chilling for an industrial
process that includes and is limited to both of the following:

» An absorption chiller, a desiccant dehumidifier, or heat recovery equipment.

» One of the following:

» An internal combustion engine, an external combusti
miniturbine, fueled solely by a clean fuel.

, & microturbine, or a

» A fuel cell energy system.

Microturbine Energy System — A system that , composed of a
compressor, combustor, turbine, and genera lean fuel with a
capacity of not more than 250 kilowatts. A [ ay include an
alternator and shall include a recuperat ases the
efficiency of the energy system.

Miniturbine Energy System — A system that
compressor, combustor, turbine, and generator,
capacity of not more than 2 mega:
alternator and a recuperator.

ates electricity, composed of a
solely by a clean fuel with a
system may also include an

Stirling Cycle Energy System — A

Battery Cell Ene a Pattery cells and an inverter or other power
itioni [ of the below functions.

ative energy marine propulsion system.

distributed within a dwelling or other structure.

losed electrochemical system that converts chemical energy from
reactions directly into electric energy without combustion and
without exte nd consists of an anode, a cathode, and an electrolyte.

Clean Fuel Energy System — A device that is designed and used solely for the purpose of
generating poWwer from a clean fuel. Clean fuel energy system does not include a
conventional gasoline or diesel fuel engine or a retrofitted conventional diesel or gasoline
engine.

= Clean fuels are defined as:
» Methane
» Natural gas
» Methanol neat or methanol blends containing at least 85% methanol
>

Denatured ethanol neat or ethanol blends containing at least 85% ethanol

12




Compressed natural gas
Liquefied natural gas

YV V VY

Liguefied petroleum gas
» Hydrogen

e Electricity Storage System — One or more electricity storage devices and inverters or other
power conditioning equipment. An “electricity storage device” means a device, including a
capacitor, that directly stores electrical energy without conversion to an intermediary
medium.

D. Advanced computing"” means any technology used in the nd development of 1 or

more of the following:
¢ Computer hardware and software
e Data communications

¢ Information technologies

that involves microelectronics,
io frequency, microwave, and
digital communications

ans any techno
instrumentatio
ical devices; or

E. Electronic Device Technology”
semiconductors, electronic equipme
millimeter electronics; optical and opti
and imaging devices.

13




Appendix C

Homeland Security/Defense Technology Definitions

“Homeland Security and Defense Technology” means technology that assists in the assessment
of threats or damage to the general population and critical infrastructure, protection of, defense
against, or mitigation of the effects of foreign or domestic threats, disasters, or attacks, or support

e Sensors, systems, processes, or equipment for co ications, identification and
authentication, screening, surveillance, tracking, and d i

defense technology.

e Aviation technology, including, but not limite sensors, early
warning systems, and services related to

¢ Design, engineering, testing, or diagnostics

technology.
e Product research and developmen curity and defense technology.
"Advanced Computing” means any technold 7 d development of 1 or more

of the following:
e Computer hardwg
e Data commug

¢ Information tec

eans any technology that involves microelectronics,
t, and instrumentation, radio frequency, microwave, and
actrical devices; or data and digital communications and

14




Appendix D

Life Sciences Technology Definitions

“Life Sciences” means science for the examination or understanding of life or life processes,
including, but not limited to, all of the following:

e Bioengineering

e Biomedical engineering

e Genomics

e Proteomics

¢ Molecular and chemical ecology

e Biotechnology, including any tech ivi s, cells,
macromolecules, microorganisms, umbilica from living
organisms to make or modify a product for usef

Biotechnology does not include any of the

e Activities prohibited under section i code, 1978 PA 368, MCL
333.2685.

e Activities prohibi [ health code, 1978 PA 368, MCL
333.2688.

e Activities prohib
333.2690.

gie therapies, biosensors, testing, medical devices or instrumentation
ghostic value, a pharmaceutical or other product that requires United
States Food and Drug”Administration approval or registration prior to its introduction in the
marketplace and is a drug or medical device as defined by the federal food and drug cosmetic act,
21 USC 301 to 399, or 1 or more of the following:

¢ Advanced computing or electronic device technology related to life sciences technology.

with a therapeutic o

¢ Design, engineering, testing, or diagnostics related to life sciences technology.

¢ Product research and development related to life sciences technology.

15




"Advanced Computing” means any technology used in the design and development of 1 or more
of the following:

¢ Computer hardware and software.
¢ Data communications.

¢ Information technologies.

involves microelectronics,
guency, microwave, and
ital communications and

“Electronic Device Technology” means any technology th
semiconductors, electronic equipment, and instrumentation, r
millimeter electronics; optical and optic-electrical devices; or
imaging devices.

16




Appendix E

Legal Requirements

A. Eligibility and Obligations

A Michigan based for-profit company must be (i) organized or incq
entity incorporated or organized under the laws of another s
authorized to transact business in Michigan; and (ii) conduct a of its business activity or
have a majority of its employees in Michigan. Out-of-state that can demonstrate a
relocation or establishment of a significant portion of thei i ichigan at the time of
award decisions are eligible to apply for funding. C i nducting business
activity in Michigan prior to receiving any award funds

d in Michigan, or an
(foreign corporation) and

Overall, the majority of economic benefits resulti
Michigan. In addition, the Project Director must be a
the principal site at which, or from
which, project activities will be performed. on an award relocates outside of
Michigan during the award period, the
Director who is located in Michigan or a ake over the direction of

approval of the Portfolio

t not required. If there is collaboration among multiple entities,
ad organization (the applicant organization) that will be responsible
C proposed business plan. The 21% Century Jobs Fund sets high
standards for collabogatien and requires evidence of genuine, productive collaboration. In
general, collaborating gntities should be Michigan-based, as one of the goals of the 21 Century
Jobs Fund is to increase collaboration between or among Michigan for-profit companies and
Michigan institutions of higher education, Michigan non-profit research institutions, and Michigan
non-profit corporations. Collaboration with non-Michigan-based entities may be permitted if the
applicant can demonstrate that the collaborator (1) provides access to specialized resources,
scientific, technical, and commercial expertise that are not readily available in Michigan, and (2)
ultimately benefits Michigan in a manner consistent with the intent of the 21st Century Jobs Fund.

Applicants are advised that the SEIC Board consists of 19 members. Any action of the SEIC

Board including making an award to a successful applicant, requires the vote of 10 members.
While collaboration is highly encouraged, it is each applicant’s responsibility to determine: (1) how

17




many collaborating entities a proposal should include; (2) whether any of those collaborating
entities will result in the recusal of a SEIC Board member because of an actual or apparent
conflict of interest; and (3) how to structure the proposal to ensure that at least ten SEIC Board
members will be available to vote on the proposal. The MEDC's electronic award management
system contains designated sections to identify conflicts during application submission. Failure to
properly consider this issue may result in an application not being considered for approval by the
SEIC Board.

C. Award Types and Contract Negotiation

The 2008 awards only will be in the form of loans and convertible lo

The SEIC Board, or MEDC staff on behalf of the SEIC Board hat there are no material
changes to the budget approved by the SEIC Board), may<€@d; oposed budget and/or
term of the award based on input from the peer revie
partially fund projects. Post-award contract developm
and legal document submissions, among other thin

isits, and financial
ts to proposed

budgets. Award agreements will contain furth adjusting
proposed budgets and milestones for the term of
MEDC staff will review contractual terms for the awar eement and structure an award-
monitoring program. Successful appl f the requirements for award
monitoring and progress reports. The a in reporting requirements as
stipulated in Public Act 215 of 2005, includiRg [

The entity that has received funding, N0 ived, and the type of funding;

The number of ne i applied for and issued,;

financial statem ited financial statements restricted to activities related specifically to
ent boilerplate language, when available, will be distributed to
should'be aware that this boilerplate language is subject to review and that
gdify the language as it deems necessary for fair and efficient
administration of the gram. Modifications or alterations of the boilerplate language will be
communicated to applieants. Additionally, the award agreement boilerplate language will be sent
to awardees in preparation for finalizing the agreements.

applicants. App
the SEIC Board

All award agreements approved by the SEIC Board will contain a provision that the SEIC Board,
the MSF, the MEDC Auditor General and the Chief Compliance Officer have access to the books
and records, including financial records and all other information and data relevant to the terms of
the award agreement, related to the use of the loan.

Prior to any award being disbursed, the MEDC and the Office of the Chief Compliance Officer will

conduct due diligence on each awardee, including, but not limited to, criminal and civil
background checks of the applicant, and review of the organizational documentation and financial

18




information of the applicant. The background checks will include, but may not be limited to,
affiliates, subsidiaries, officers, directors, managerial employees, and any person who, directly or
indirectly, holds a pecuniary interest in that business entity of 20% or more. To facilitate these
background checks, applicants will be required to provide as part of the required due diligence the
complete names, addresses, and birthdates of all persons who fall within the above definition.

D. Required Disclosures and Conflicts of Interest
All proposals shall include disclosure statements signed by the PrOJect Director of the official

proposal and by any other stakeholder(s) or collaborating entity Ived in the research,
development, collaborative effort, or commercialization being propo required disclosure

For as long as the application is pending and during th
applicable, the disclosure statement must be updated a
as defined on the disclosure statement, arises.

award agreement, if
financial interest,

E. Breach of Contract

any or all 6f the following,
rd, (2) termination of all related
underlying contractual agreements in wf e SEIC Board is a party, or (3)

repayment by the recipient(s) of the a

jate repaymeént of the loan, a cancellation of future funding,
terest, or si

available to the SEI
payment of premiu

) e award recipient’s annual financial statements
ant certified public accountant. If the audit reveals that a
p»shall reimburse the MSF for the fees and expenses

ed after an award has been made, will result in the termination or
rescission of the awar@Pand subject the award recipient to any other remedies available to the
SEIC Board at law orfequity. In addition to the requirements contained in this document and as
provided by law, the contracts and policies of the SEIC Board may provide for additional rights
and remedies.

for eligibility and, if @

F.  Notice of Proprietary Information — Michigan Freedom of Information Act

Except as otherwise provided in this RFP, all information in a bidder’'s proposal is subject to
disclosure under Public Act No. 442 of 1976, known as the "Freedom of Information Act". This act
also provides for the complete disclosure of contracts, their attachments, due diligence materials,
progress reports submitted throughout the term of the award agreement and financial documents

19




submitted as required under the award agreements. Proposal information is furnished to the
MEDC, independent peer review experts and the State of Michigan, through the SEIC Board.

Proposal materials submitted by applicants may contain “financial or proprietary information,”
which is defined as “information that has not been publicly disseminated or which is unavailable
from other sources, the release of which might cause competitive harm”. Applicants are provided
an opportunity to specifically designate such proprietary or financial information.

Applicants must be aware that, pursuant to MCL 125.2005(9), information the applicant
deems confidential must be acknowledged by the Michigan Strat Fund (MSF) Board as
confidential to protect such information from disclosure und e Michigan freedom of
information act, MCL 15.243(1)(d). Information that is not ack dged as confidential by the
MSF Board may be subject to disclosure. Unless consid ietary in_nature, routine
financial information cannot be acknowledged as confidentials
decision on whether information designated as confidenti i ill be acknowledged
as confidential.

Applicants agree that by failing to properly identi [ [ res to be
designated as confidential by the MSF Board, the a i i
the MEDC, the SEIC Board, the MSF Board, and the ichigan regarding the release of
information that could have otherwise been acknowledge confidential but for the applicant’s
[ ction. It is the applicant’s sole
responsibility to identify information that it i confidential.

G. Submission Materials

Applicants may request cognfidenti ial"@pproprietary information” contained
within proposal submi i gfinition of “financial or proprietary
information” containe . [ matlon MUST be identified directly within the
[ ements: text, tables or graphics MUST be
if text]*) on the page on which it appears.

ruly proprietary information from public information by
sections or entire proposals as proprietary cannot be properly
ed to the applicant without review and shall result in
, footers and headers that state “Confidential” or similar general
d to be an indiscriminate labeling of confidential information and will

protected ana
disqualification.
indications will be ¢cO
not be acknowledged

H. Abstract

The abstract section required in the online electronic award management system should not
contain any confidential information. Applicants are advised that all information contained within
the abstract is subject to disclosure. By inserting confidential information in the abstract,
applicants waive any and all rights and/or actions against the MEDC, the SEIC Board, the MSF
Board and the State of Michigan for the release of information that otherwise would have been
confidential information but for the applicant’s inclusion of the confidential information in the
abstract.
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l. Interview Discussions

If financial or proprietary information is disclosed during the live interview with the peer reviewers,
the applicant shall, at the time of disclosure, indicate that the applicant considers the information
to be financial or proprietary in nature. Failure of the applicant to identify financial or proprietary
information to the reviewers during the interview may result in the information being subject to
disclosure under the Michigan freedom of information act. The MSF Board will make the final
decision on whether designated information will be acknowledged as confidential.

J. Independent Peer Review Process

Names of review or interview panel members will not be avail
their representatives are NOT permitted to contact the pe
SEIC Board members regarding the applicant’s propo
proposal or review process should be conduc
21stcenturyjobs@michigan.org. Any attempt by a
parties may result in proposal disqualification.

plicants. Applicants and
cy, reviewers, or the
tions regarding the
email address:
ve mentioned

By submitting a proposal, the applicant acknowledges t [ loan is subject
to the sole discretion of the SEIC Board. This SEIC Boar cision is final and is not subject to
appeal. Any attempt by an applican other party of interest to the
proposed project to appeal and/or take not limited to, legal action,
regarding the proposal or awards process pplicant’s proposal being
eliminated from the award process. If the appl ved an award, the award(s)
may be revoked at the discretion of the SE g , this paragraph should not be
construed in a manner tha appli aking action, including legal, to
award agreement negotiated with

Prior to the ‘ , PC and the Office of the Chief Compliance Officer
‘ > awardee, including, but not limited to, criminal and civil

managerial employees, and any person who, directly or indirectly
holds a pec it business entity of 20% or more. To facilitate these background
red to provide the complete names, addresses, and birthdates of
all persons for wrf
agreement.
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The following information will be required of all applicants selected for an award. All items must
be submitted and deemed satisfactory prior to the release of any award funds.

1. Individuals and Entities:

Please provide to us immediately the following information regarding your project and
business entity.

Individuals:

First, Middle, and Last Name for:
¢ Project Director
e Each Company Officer
e Each Company Director
e Each Management Employee

Entities (in addition to information on Indivi

Legal Entity Name, Entity Location, and St
e Applicant Business
e Each Affiliate of Applicant Business

Access the Vendor/Payee System, Contracts and Payment Express at
www.michigan.gov/cpexpress. To speak with Vendor/Payee System staff for assistance,
call (517) 373-6222. REGISTRATION MUST BE COMPLETE AND UPDATED IN ORDER
TO RECEIVE PAYMENT.
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3. Financial and Legal Documents
a) Corporate Records, including but not limited to:

o Articles of Incorporation/Organization and Bylaws/Operating Agreement of the
Company, as amended to date.

e Certificate of Good Standing.
Resolution of the Board of Directors/Members or Managers.

e A copy of the most current organizational chart avai for the Company,
including all entities or investments in which the wns less than a
100% interest.

e Schedule showing for the Company and ea i sidiaries: name,
jurisdictions where qualified to do business juri ions where it owns or

leases real property.

b) Financial Information, including b

compiled financial sta ifi icer (CEO or CFO equivalent)

of the Company.
e Most recent internal fina { pany, i.e., for any period
subsequent to that which , i lal statements submitted in 1

d financial plans and projections and any
long-term budget capital development,

pnal auditors to management during the last five years
rnal control systems, accounting policies and procedures.

incleding available lines of credit.

All guaranties to which the Company is a party.

e Any agreement to loan funds or provide working capital to non-wholly owned
subsidiaries, partnerships in which the Company owns an interest or other third
parties.

e Any agreements (other than those described above) that restrict additional
indebtedness or the sale, lease or transfer (by dividend or otherwise) of the
assets or capital stock of the Company.

All leases of equipment.
o Copies of real estate leases.
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d) Other Documents:

All contracts relating to the Company’s securities to which the Company is a
party, or among shareholders of the Company, or between shareholders and
the Company, including (i) any agreements relating to the purchase, issuance,
transfer or voting of securities of the Company (e.g. stock option plans, forms
of stock option agreements, private placement agreements, registration rights
agreements or subscription agreements), (ii) all stockholders™ agreements,
voting trusts or other restrictive agreements relating to the sale or voting of
shares of the Company and (iii) all agreements under which any person has
any rights concerning issued or unissued securities of the Company (e.qg.,
rights of purchase or sale, preemptive rights, rights irst refusal, registration
rights, options, warrants or convertible securities).
Current Capitalization Table.

Copies of licenses and permits nece erform under
the award agreement.

Copies of all consulting agree
licenses or assignments of intellect any.
Copies of tax liens.

shareholders or affiliat
Description of all pendi
Documents relating to an
which the Company is a p

consent

es, or settlements to
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